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Table AIV.2
China's sector specific commitments in the GATS

	Service sector
	Commitments

	1. BUSINESS SERVICES
	

	A. Professional Services
	

	(a) Legal services (excluding practice of Chinese law)
	No market access and national treatment limitations for modes 1 and 2.  Market access for mode 3 only in the form of representative offices in selected provinces.  Geographical and quantitative limitations to be removed within one year after accession.  There are market access limitations on the business scope provided by foreign representative offices as well as the qualifications of members of representative offices of foreign law firms.  Mode 4 unbound except for horizontal commitments

National treatment limitations on mode 3 including residency requirements for representative offices and restrictions on employment of Chinese national registered lawyers.  Mode 4 unbound except for horizontal commitments

	(b) Accounting, auditing and bookkeeping services
	No market access or national treatment limitations for modes 1 and 2.  For mode 3, limitations on partnerships or incorporated accounting firms, which must be certified public accountants licensed by the authorities.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

Under additional commitments, China has specified the following:  

Foreign accounting firms are permitted to affiliate with Chinese firms and enter into contractual agreements with their affiliated firms in other WTO Members. 

Issuance of licences to those foreigners who have passed the Chinese national CPA examination shall be accorded national treatment. 

Applicants will be informed of results in writing no later than 30 days after submission of their applications.

Existing contractual joint venture accounting firms are not limited only to CPAs licenced by Chinese authorities

	(c) Taxation services
	No market access limitations for modes 1 and 2.  Mode 3 only through joint ventures with foreign majority ownership;  six years after accession, wholly owned foreign subsidiaries permitted.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(d) Architectural services

(e) Engineering services

(f) Integrated engineering services

(g) Urban planning services (except general urban planning)
	No market access limitations on mode 1 for scheme design (for others cooperation with Chinese professional organizations required).  No limitations for mode 2.  Mode 3 only through joint ventures with foreign majority ownership;  wholly foreign owned companies to be permitted within five years of accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1 and 2.  For Mode 3 foreign service suppliers must be registered in their home country.  Mode 4 unbound except as indicated in horizontal commitments

	(h) Medical and dental services
	No market access or national treatment limitations for modes 1 and 2.  For market access, foreign service suppliers may establish joint-venture hospitals or clinics with Chinese partners, subject to quantitative limitations, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments, and foreign doctors with professional certificate from their home country are permitted to provide services for up to six months in China after obtaining a licence from the Ministry of Public Health

National treatment limitations for mode 3 require the majority of doctors and medical personnel of the joint ventures to be Chinese nationals.  Mode 4 unbound except for horizontal commitments

	B. Computer and Related Services
	

	(a) Consultancy services related to installation of computer hardware
	No market access or national treatment limitations for modes 1, 2 and 3.  Mode 4 unbond with regard to market access limitations, except for horizontal commitments

National treatment limitations for mode 4 including minimum qualification requirements

	(b) Software implementation servicesa
	No market access or national treatment limitations for modes 1 and 2.  With regard to market access, Mode 3 only permitted in the form of joint ventures, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for mode 3.  Minimum qualification requirements for mode 4.

	Table AIV.2 (cont'd)

	(c) Data processing servicesb
	No market access or national treatment limitations with regard to modes 1, 2 and 3.  Limitations on market access with regard to mode 4 unbound except for horizontal commitments

For national treatment limitations with regard to mode 4, minimum qualification requirements

	D. Real Estate Services
	

	(a) Real estate services involving own or leased property
	No market access limitations for modes 1 and 2.  For mode 3 no limitations except for wholly foreign-owned enterprises, which are not permitted to participate in high standard real estate projects such as apartments and office buildings.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(b) Real estate services on a fee or contract basis
	No market access limitations for modes 1 and 2.  Mode 3 only in the form of joint ventures with majority foreign ownership. Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	F. Other Business Services
	

	(a) Advertising services
	Market access through modes 1 and 2 permitted only through advertising agents registered in China with the right to provide foreign advertising services.  Mode 3 permitted only through joint ventures with foreign investment limitations of up to 49%.  Majority foreign ownership and wholly foreign-owned companies to be permitted within two and four years of accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(c) Management or consulting services
	No market access limitations for modes 1 and 2.  Mode 3 only through joint ventures, with foreign majority ownership permitted;  no limitations within six years of accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations on modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(e) Technical testing and analysis services and freight inspection excluding statutory inspection for freight inspection services
	No market access limitations for modes 1 and 2.  Mode 3 only through foreign service suppliers engaged in inspection in their home country for over three years;  registered capital requirements of US$350,000.  Foreign majority ownership and fully foreign-owned subsidiaries to be permitted within two and four years after accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(f) Services incidental to agriculture, forestry, hunting and fishing
	No market access limitations for modes 1 and 2.  mode 3 only through joint ventures, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal limitations

	(m) Related scientific technical consulting servicesc
	No market access limitations for modes 1 and 2.  Mode 3 only in petroleum exploitation in cooperation with Chinese partners.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	 - Onshore oil-field services
	No market access or national treatment limitations for modes 1 and 2.  Market access for mode 3 only in petroleum exploitation in cooperation with the China National Petroleum Corp. in designated areas approved by the Government.  Mode 4 unbound except for horizontal commitments

Limitations on national treatment for mode 3 including data provision requirements, and investment in hard currency.  Mode 4 unbound except for horizontal commitments

	(p) Photographic services
	No market access limitations for modes 1 and 2.  Mode 3 only in the form of joint ventures, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for Modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(q) Packaging services
	No market access limitations for modes 1 and 2.  Mode 3 through joint ventures.  Foreign majority ownership and wholly foreign-owned subsidiaries permitted one and three years after accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	Table AIV.2 (cont'd)

	(s) Convention services
	No market access limitations for modes 1 and 2.  Mode 3 through joint ventures, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	(t) Translation and interpretation services
	No market access limitations for modes 1 and 2.  Mode 3 only through joint ventures, with foreign majority ownership permitted.  Mode 4 unbound except as indicated in horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 for qualified personnel

	- Maintenance and repair services, maintenance and repair services of office machinery and equipment including computers;  rental and leasing services.
	No market access limitations for modes 1 and 2.  Mode 3 only through joint ventures.  Foreign majority and  wholly foreign-owned subsidiaries to be permitted one and three years after accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations except for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	2.  COMMUNICATION SERVICES
	

	B. Courier Services
	No market access limitations for modes 1 and 2.  Mode 3 through joint ventures, with foreign investment not exceeding 49%.  Foreign majority and wholly foreign-owned subsidiaries to be permitted within one and four years after accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations except for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	C. Telecommunication Services
	

	Value-added servicesd
	Market access limitations for modes 1 and 3 including geographical limitations, and investment through joint ventures;  limitations to be eased after one year, and no geographical limitations two years after accession.  No limitations for mode 2, and mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	Basic telecommunication services

- Paging services
	Market access limitations for modes 1 and 3 including geographical limitations, and investment through joint ventures;  limitations to be eased after one year, and no geographical limitations following two years after accession.  No limitations for mode 2, and mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	Mobile Voice and Data Services:

- Analogue/Digital/Cellular Services

- Personal Communication Services
	Market access limitations for modes 1 and 3 including geographical limitations, and investment through joint ventures;  limitations to be eased after one year, and no geographical limitations two years after accession.  No limitations for mode 2, and mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	Domestic servicese

International servicesf
	Market access limitations for modes 1 and 3 including geographical limitations, and investment through joint ventures;  limitations to be eased after one year, and no geographical limitations two years after accession.  No limitations for mode 2, and mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	D. Audiovisual Services
	

	- videos including entertainment software and distribution services

- sound recording distribution services
	No market access limitations for modes 1 and 2.  Mode 3 through contractual joint ventures with Chinese partners for distribution of audiovisual products excluding motion pictures.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	- Cinema theatre services
	No market access limitations for modes 1 and 2.  Mode 3 access for construction and/or renovation of cinema/theatre up to foreign equity of 49%.  Mode 4 unbound except for horizontal commitments

	Table AIV.2 (cont'd)

	3. CONSTRUCTION AND RELATED ENGINEERING SERVICES
	Market access and national treatment limitations for mode 1 unbound due to lack of technical feasibility.  No limitations for mode 2.  Market access through mode 3 permitted only through joint ventures, with foreign majority ownership.  Within three years of accession, wholly foreign-owned enterprises to be permitted although they are limited to four types of construction projects.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for mode 3 except for different registered capital requirements, and an obligation for joint ventures to undertake foreign-invested construction projects.  No limitations after accession.  Mode 4 unbound except for horizontal commitments

	4. DISTRIBUTION SERVICES
	

	A. Commission Agents' Services (excluding salt, tobacco)

B. Wholesale Trade Services (excluding salt, tobacco)
	Market access and national treatment limitations unbound for mode 1;  no limitations for mode 2.  Market access under mode 3 permits foreign service suppliers to establish joint ventures one year after accession.  A list of activities they may engage in is provided.   Foreign majority ownership to be permitted within two years from accession and no geographic or quantitative restrictions to apply

No national treatment limitations under modes 2 and 3.  Mode 4 unbound except for horizontal commitments

	C. Retailing Services (excluding tobacco)
	Limitations on market access and national treatment unbound for mode 1 and no limitations for mode 2.  Limitations on market access for mode 3.  No limitations on national treatment for mode 3.  Market access and national treatment for mode 4 unbound except for horizontal commitments

	D. Franchising
	No market access and national treatment limitations for modes 1 and 2.  For mode 3 no market access or national treatment limitations within three years after accession.  Mode 4 unbound except for horizontal commitments

	E. Wholesale or Retail Trade Services Away from a Fixed Location
	Same as above

	5. EDUCATIONAL SERVICESg
	Market access and national treatment limitations unbound for mode 1;  no limitations for mode 2.  Market access under mode 3 limited to joint schools, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments and other limitations.  Qualification requirements for mode 3 access under national treatment limitations

	6. ENVIRONMENTAL SERVICES

A. Sewage Services

B. Solid Waste Disposal Services

C. Cleaning Services of Exhaust Gases

D. Noise Abatement Services

E. Nature and Landscape Protection Services

F. Other Environmental Protection Services

G. Sanitation Services
	Market access unbound for mode 1 except for environmental consultation services.  No limitations for mode 2.  For mode 3 foreign service suppliers permitted only in joint ventures, with foreign majority ownership permitted.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	7. FINANCIAL SERVICES
	

	A. All Insurance and Insurance Related Servicesh
	Market access under mode 1 unbound except for reinsurance, international marine, aviation and transport insurance, and brokerage for large-scale commercial risks, international marine aviation and transport insurance and reinsurance.  Mode 2 unbound for brokerage, and no limitations on others.  Mode 3 restrictions on forms of establishment, geographic coverage, and business scope and number of licences.  Mode 4 unbound except for horizontal commitments

No national treatment restrictions for modes 1 and 2.  Mode 3 restrictions with regard to statutory insurance business.  Mode 4 unbound except for horizontal commitments

	B. Banking and Other Financial Services (excluding insurance and securities)i
	Market access through mode 1 unbound except for some services listed.  No limitations on mode 2.  Mode 3 limitations with regard to geographic coverage, clients and licensing requirements.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1 and 2.  Mode 3 geographical restrictions as listed for market access.  Mode 4 unbound except for horizontal commitments

	Table AIV.2 (cont'd)

	- Motor vehicle financing by non-bank financial institutions
	Market access through mode 1 unbound except for some services listed.  No limitations on modes 2 and 3.  Mode 4 unbound except for horizontal commitments

National treatment through mode 1 unbound.  No limitations on modes 2 and 3.  Mode 4 unbound except for horizontal commitments

	- Other financial servicesj
	No limitations on market access or national treatment for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	- Securities
	Market access through mode 1 unbound except that foreign securities institutions may engage directly in B shares transactions.  No limitations on mode 2.  Mode 3 unbound except for listed limitations.  Mode 4 unbound except for horizontal commitments

No limitations on national treatment for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	9. TOURISM AND TRAVEL RELATED SERVICES
	

	A. Hotels (including apartment buildings and restaurants)
	No market access limitations for modes 1 and 2.  For mode 3, investment through joint ventures permitted;  no restrictions within four years of accession.  Mode 4 unbound except for horizontal commitments;  foreign managers, specialists who have signed contracts with joint-venture hotels permitted to provide services in China

No national treatment limitations for modes 1, 2 and 3.  Mode 4 unbound except for horizontal commitments

	B. Travel Agencies and Tour Operators
	No market access limitations for modes 1, 2 and 3.  Mode 3 restrictions on form of investment, registered capital requirements, and business scope;  wholly foreign-owned subsidiaries to be permitted and geographical and business scope restrictions removed within six years after accession.  Mode 4 unbound except for horizontal commitments

No national treatment limitations for modes 1 and 2.  Mode 3 restrictions restrict joint ventures or wholly foreign-owned agencies and operators from providing services for Chinese travelling abroad and to Hong Kong, China, Macao China, and to Chinese Taipei.  Mode 4 unbound except for horizontal commitments

	11. TRANSPORT SERVICES
	

	A. Maritime Transport Services

- International transport (freight and passengers except cabotage transport services)
	No market access limitations for mode 1 on liner shipping and bulk, tramp and other international shipping.  No limitations on mode 2.  Mode 3 restrictions on establishment of companies for operating a fleet under the Chinese national flag.  Mode 4 unbound for ships crew except as under horizontal commitments;  restrictions on chairman of board of directors and other executives of joint ventures

No national treatment limitations for modes 1 and 2.  No mode 3 restrictions for companies established under the Chinese national flag;  other forms of commercial presence unbound.  Mode 4 unbound except for horizontal commitments

	H. Auxiliary Services

(a) Maritime cargo-handing services

(c) Customs clearance services for maritime transport
	Limitations on market access and national treatment for mode 1 unbound due to lack of technical feasibility.  No limitations on mode 2.  Mode 3 market access permitted only through joint ventures, with foreign majority ownership permitted.  No national treatment limitations for mode 3.  Mode 4 for both market access and national treatment unbound except for horizontal commitments

	(d) Container station and depot services
	Same as above

	(e) Maritime agency services
	No market access or national treatment restrictions for modes 1 and 2.  Mode 3 market access through joint ventures, with foreign equity limited to 49%.  No national treatment limitation for mode 3.  Mode 4 for both market access and national treatment unbound except for horizontal commitments

	B. Internal Waterways Transport

(b) Freight transport
	Market access and national treatment for mode 1 limited to international shipping in ports open to foreign vessels.  No limitations for mode 2 and unbound for mode 3.  Mode 4 unbound except for horizontal commitments

	C. Air Transport Services

(d) Aircraft repair and maintenance services
	Market access and national treatment for mode 1 unbound due to lack of technical feasibility.  No limitations for mode 2.  Market access for mode 3 limited to joint ventures with the Chinese partner being the dominant shareholder;  licences are subject to economic needs test.  For limitations on national treatment under mode 3, the joint ventures are required to conduct their business in the international market.  Mode 4 unbound for both market access and national treatment except for horizontal commitments

	- Computer reservation system services
	Market access limitations with regard to mode 1.  No national treatment limitations for mode 1.  No limitations on market access or national treatment for mode 2.  Mode 3 unbound and mode 4 unbound except for horizontal commitments

	Table AIV.2 (cont'd)

	E. Rail Transport Services

- Freight transportation by rail

F. Road Transport Services

- Freight transportation by road in trucks or cars
	No limitations on market access or national treatment for modes 1 and 2.  Market access through mode 3 only through joint ventures with foreign investment restricted to 49%.  For rail transport majority ownership and fully foreign owned subsidiaries to be permitted with three and six years after accession (one and three years respectively for road transport).  No national treatment restrictions for mode 3 and mode 4 for market access and national treatment unbound except for horizontal commitments

	H. Services Auxiliary to all Modes of Transport

- Storage and warehousing services
	Market access and national treatment for mode 1 unbound;  no limitations on mode 2.  Market access through mode 3 only through joint ventures with foreign equity up to 49%;  foreign majority ownership to be permitted with in one year of accession and no limitations within three years of accession. No mode 3 limitations on national treatment.  Mode 4 unbound except for horizontal commitments

	- Freight forwarding agency services (excluding freight inspection)
	No market access and national treatment limitations for modes 1 and 2.  Market access limitations for mode 3.  None for national treatment.  Mode 4 unbound except for horizontal commitments


a
Systems and software consulting services, systems analysis services, systems design services, programming services and systems maintenance services.

b
Input preparation services, data processing and tabulation services, time sharing services.

c
Offshore oil-field services, geological, geophysical and other scientific prospecting services, sub-surface surveying services.

d
Electronic mail, voice mail, on-line information and database retrieval, electronic data interchange, enhanced/value-added facsimile services (including store and forward, store and retrieve), code and protocol conversion and on-line information and/or data processing (including transaction processing).

e
Voice services, packet-switched data transmission services, circuit-switched data transmission services, facsimile services, domestic private leased circuit services.

f
Voice services, packet-switched data transmission services, circuit-switched data transmission services, facsimile services, and international closed user group voice and data services (use of private leased circuit service is permitted).

g
Primary and secondary education services (excluding national compulsory education), higher education services, adult education services and other education services (including English language training).

h
Life, health and pension/annuities insurance;  non-life insurance;  reinsurance;  and services auxiliary to insurance.

i
Acceptance of deposits and other repayable funds from the public;  lending of all types, including consumer credit, mortgage credit, factoring and financing of commercial transaction;  financial leasing;  all payment and money transmission services, including credit, charge, and debit cards, travellers cheques and bankers drafts (including import and export settlement);  guarantees and commitments;  and trading for own or for customers' account:  foreign exchange.

j
Provision and transfer of financial information and financial data processing and related software by supplier of other financial services;  advisory, intermediation and other auxiliary financial services on all activities listed in subparagraphs (a) through (k) including credit reference and analysis, investment and portfolio research and advice, advice on acquisitions and on corporate restructuring and strategy.

Note:
Mode 1:  cross border supply;  mode 2:  consumption abroad;  mode 3:  commercial presence;  and mode 4:  presence of natural persons.

Source:
WTO documents GATS/SC/135, 14 February 2002, GATS/SC/135/Corr.1, 20 February 2003, and GATS/SC/135/Corr.2, 30 November 2004.

Table AIV.3
Banking institutions in China
	State-owned commercial banks (SOCBs)

	The Big Four SOCBs are:  the Agricultural Bank of China (ABC), originally set up to provide loans to the agricultural and rural areas;  the Bank of China (BOC), mandated to specialize in international transactions;  the China Construction Bank (CCB), to specialize in financing construction and infrastructure projects, usually in the form of long-term loans;  and the Industrial & Commercial Bank of China (ICBC), originally to provide working-capital loans to the industrial and commercial sectors in the urban areas.  They are the most dominant and influential players in China’s banking sector.  Together they account for around 53% of the financial system's assets and 55% of the banking sector’s total assets in 2006.  All four have diversified from their original mandate since 1994, when the Government created the so-called "policy banks" in order to take over the Big Four’s state-directed lending role, and to allow the SOCBs to direct their operations toward commercial lending. SOCBs continue to be controlled by the Government, although foreign strategic investors have been permitted to have minority stakes in them.  In addition to the Big Four, the Bank of Communications is wholly state-owned.

	Policy banks

	These banks were established in 1994 to relieve the Big Four of their state-directed lending role. They are:  the Agricultural Development Bank of China, which primarily took over the policy lending role from the ABC;  the China Development Bank, which took over from the CCB and to a certain extent from the ICBC; and  the Export-Import Bank of China, which took over from the BOC, particularly the trade financing function. Their funds come mainly from guaranteed bond issues. The combined assets of the three policy banks have grown rapidly and now make up around 10% of the total banking sector.

	Commercial banks

	Equity ownership of these banks is shared between the state and private investors. Together, they account for almost 20% of banking sector assets. Commercial banks include the joint-stock commercial banks (JSCBs), the city commercial banks, and the rural commercial banks. The first JSCBs were formed in the 1980s;  they are organized as joint-stock limited companies with minor investment by local government.  However, the local governments' investment has been gradually transferred to local corresponding corporations, which are special vehicles running state-owned assets.  As a result, the shares owned by local governments have gradually decreased;  most are owned by SOEs and private enterprises.  They are subject to closer scrutiny by shareholders and have better disclosure and governance requirements.  In addition, 8 of the 12 JSCBs are listed on domestic stock exchanges and thus subject to additional disclosure requirements.  As a result partly of better governance, they have lower NPLs, better capitalization, and more adequate provisioning than the SOCBs.  They have made inroads into the small and medium enterprise (SME) loan market. The JSCBs have recently been the preferred joint-venture partner of international banks trying to gain access to China’s banking sector. City commercial banks are owned by municipal governments and others, including SOEs, private enterprises, and individual investors. Their scope of business tends to be concentrated in the city where they are located. Rural commercial banks were set up in 2001 and took over some of the activities of the rural credit cooperatives;  they provide financing mainly for farmers and small and medium-sized enterprises in rural areas.

	Credit cooperatives

	The cooperative sector is divided into urban credit cooperatives and rural credit cooperatives. The former are being consolidated gradually to form the city commercial banks; while the rural credit cooperatives mainly provide funding for agricultural households (as opposed to rural commercial banks which provide funding for commercial ventures in the rural areas).

	China Postal Savings Bank

	This was established in December 2006, as a result of the restructuring of the country's postal system.  The restructured State Post Bureau (SPB) and the newly established China Post Group (CPG) were officially launched as a result of the restructuring.  Under the restructuring scheme approved by the State Council in mid 005, the SPB will be the government regulator of postal services, while CPG will concentrate on the business operations of postal services.  The bank is wholly owned by the China Post Group (CPG), has a registered capital of Y 20 billion, and will be under the supervision of the CBRC. Based on the huge amount of postal savings in the system (more than Y 1.7 billion at end December 2006, equivalent to more than 9.5% of national deposits), the new bank will become the country's fifth-largest, after the Big Four. As the postal system has a network of 36,000 outlets across the country, the new bank will also become the second-largest lender in terms of outlets, exceeded only by the ABC.  It will specialize in retail banking and intermediary services, and is expected to boost rural banking.

	Foreign banks

	At end-August 2007, there were 22 locally incorporated foreign-bank subsidiaries, 12 of which were converted from branches.  At the time of writing, according to the authorities, foreign banks account for around 2.4% of total banking-sector assets. Regulations have gradually allowed foreign banks greater access to China's domestic banking business.

	Non-bank financial institutions (supervised by the CBRC):  

	This group includes trust companies, corporate finance companies, leasing companies, money brokerage companies and automobile finance companies;  together they account for around 3% of the banking sector’s total assets.


Source:
CBRC Annual Report 2006; WTO 2006;  Deutsche Bank Research (2004), "China's Financial Sector:  Institutional Framework and Main Challenges" (9 January 2004);  and Information updated by the authorities.
Table AIV.4

Registration requirements and application procedures in maritime transport services, 2008
	Qualification requirements
	Application requirements 
	Application procedures

	International shipping operators
Suitable vessels, among which vessels of Chinese nationality;  vessels in compliance with the State's technical standards for maritime traffic safety;
bills of lading, passenger tickets or multimodal transportation documents;  senior executives with professional qualifications
	Application letter;  feasibility study report;  investment agreement;  business registration document;  photocopy of the vessel's ownership, nationality or inspection document;  sample bill of lading, passenger ticket or multimodal transport document;  certificates of senior executives' professional qualifications
	Application submitted to the MOC, and a duplicate to MOC-designated departments in provincial governments;  MOC decides whether to grant permission within 30 working days;  applicants informed of negative decision in writing along with reasons

	International shipping agencies
At least two senior executives with no less than three years’ experience in international maritime transport business operations;  fixed place of business and necessary business facilities
	Application letter;  feasibility study report;  investment agreement;  business registration document;  proof of a fixed place of business;  documents certifying the business experience of the senior executives;  electronic data interchange (EDI) agreement with ports and Customs, or other documents issued by relevant ports or Customs
	Application submitted to the MOC, and duplicate to MOC-designated departments in provincial governments;  MOC decides whether to grant permission within 15 working days;  MOC issues permission, or notifies negative decision in writing, along with reasons

	International shipping management operators
At least two senior executives with no less than three years’ experience in international maritime transport business operations;  some staff members with master's qualifications and chief engineer's qualifications appropriate to the ships and trading zones under their management;  equipment and facilities appropriate to international ship management services
	Application letter;  feasibility study report;  investment agreement;  business registration document;  proof of a fixed place of business;  documents certifying the business experience of the senior executives;  photocopies of the master's, and the chief engineer's certificates
	Application submitted to the MOC-designated departments in provincial governments;  designated departments decide whether to grant permission within 15 working days;  they issue permission or notify negative decision in writing, along with reasons

	Non-vessel-operating common carriers (NVOCC)
Enterprise must be established within Chinese territory, and pay a surety bond of Y 800,000, and an additional Y 200,000 for each subsequent branch, to a designated bank account in China
	Application letter;  feasibility study report;  business registration document;  sample bill of lading;  photocopy of receipt certifying payment of the surety bond
	Application submitted to the MOC, and duplicate to MOC-designated departments in provincial governments;  MOC decides whether to grant permission within 15 working days;  MOC issues permission or notifies negative decision in writing, along with reasons

	International liner operator
Must be qualified as an international shipping operator, and other requirements
	Name;  registered place of business;  photocopy of business licence;  and information about main investors and main management staff;  particulars of the vessels;  description of the intended shipping lines, schedules and ports of call;  the freight tariff;  and a sample bill of lading, passenger ticket or multimodal transport document
	Application submitted to the MOC;  MOC decides whether to grant permission within 30 working days;  MOC issues permission or notifies negative decision in writing, along with reasons

	Wholly foreign-owned shipping company
Engaged in shipping for more than 15 years;  established resident representative office for more than three years in the port city where the intended company is to be located;  liner vessels must stop at least once a month at the port where the intended company is to be located;  foreign shipping companies engaged in tramping services must possess stable cargo sources in China;  ensure business operations did not violate Chinese law, administrative regulations or rules in China for two consecutive years
	Application letter;  feasibility report; company's charter;  legal documents and credit certifying documents;  appointment letter of the legal representative and the names and resumes of the board directors; sample bill of lading;  photocopies of the document approving the operation of the liner service and that approving the establishment of the resident representative office; other documents required by MOFCOM and MOC
	Application submitted to the MOFCOM-designated departments in provincial governments, and a duplicate copy sent to the MOC;
MOFCOM, after consulting with the MOC, examines and decides whether to approve the application.  With the approval document, the applicant then registers with the SAIC, and obtains a permit from MOC before starting operations


Source:
Regulations on International Maritime Transportation;  Implementing Rules of Regulations on International Maritime Transportation;  and Interim Provisions on Examination and Approval of Wholly-Foreign-Owned (WFO) Shipping Companies.
__________

